
Previous: 7,909.0 PSEi change: 0.17%

High: 7,935.1 Best: JGS +3.48%

Low: 7,875.5 2nd best: GTCAP +3.47%

Close: 7,922.0 2nd worst: AGI -1.95%

Val. traded (mn): 4,262.6 Worst: SECB -3.62%

Tenor Change Yield Tenor Change Yield

3 months -0.0070 4.5980 5 years -0.0590 5.1350

6 months -0.0360 4.8920 7 years -0.0520 5.1880

1 year +0.0750 5.1760 10 years -0.0870 5.2020

2 years -0.0400 5.0800 20 years -0.0550 5.3760

3 years -0.0560 5.0920 30 years +0.0590 5.5770

4 years -0.0620 5.1100

Previous Close Previous Close

PHP/USD 52.145 51.990 EUR/USD 1.1220 1.1208

Tenor Change Yield Tenor Change Yield

3 months +0.0325 2.2108 5 years -0.0232 1.8324

6 months -0.0071 2.1839 10 years -0.0347 2.0595

2 years -0.0044 1.8643 30 years -0.0339 2.5488

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities rallied after Trump announced that he will meet Xi Jinping at next week's G20 Summit, sparking hope that the pair will reach a

deal. European equities gained as the ECB announced possibly taking on a more dovish stance. US treasury yields fell and the US dollar was flat as the

market forecasts rate cuts.
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Equities

Bond Market Movement

Fixed Income

The PSEi closed slightly higher as investors await the outcome of global central bank decisions and continue to trade a strong range. Local fixed income yields

fell amid some commentary that a policy rate cut could happen as early as this week's BSP meeting, though the market is somewhat divided. The Peso

strengthened against the dollar as the BSP confirmed that there is a sufficient amount of dollar reserves.

 The Philippine Peso strengthened against the dollar as Bangko Sentral ng 
Pilipinas Governor Benjamin Diokno confirmed that there is a sufficient amount of 
dollar reserves for BSP. The USD/PHP closed at 51.990 (-0.30% DoD). 

 Local fixed income yields declined as as various analysts note the risk that the 
BSP may cut policy rates as early as this week's meeting. Market consensus 
continues to point toward additional rate cuts this year, though analysts disagree 
on the timing. On average, yields fell by 2.91bps, with the belly experiencing a 
loss of 5.73bps. 

 The local equities market slightly rose as investors stay cautious, coninuing to 
trade a range in the market. The index may continue to consolidate as investors 
await the outcome of three central bank meetings: the Fed, Bank of Japan, and 
Bangko Sentral ng Pilipinas. Foreign investors had a net inflow of P173.55 mn, in 
contrast with Monday’s net outflow of P587.43 mn. The PSEi closed at 7922.04 
(+0.17%) 

 Aboitiz Equity Ventures, Inc. (AEV) announced plans to conduct another 
bond offering in order to lock in its acquisition prospects for the following 2 
years. This was done after completing their previous Php 5 bn fixed rate 
bond offering yesterday, which consists of Series A bonds with an annual 
interest of 6.0157% due 2024 and Series B bonds that offered 6.3210% 
annual interest due 2029. The company intends to raise a total of Php 30 bn 
in the next 2 years through the planned bonds. 

 According to the Department of Budget and Management (DBM), tobacco-
producing LGUs are set to receive  P15.8 billion in shares from cigarette 
excise taxes collected in 2016. These funds must be strictly utilized for the 
promotion of self-reliance of tobacco farmers through cooperative, livelihood, 
agro-industrial, and industrial projects. 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities rallied on optimism that the US-China trade war will de-escalate. 
Stocks rose after President Trump announced that he will meet Chinese President 
Xi Jinping at the G-20 summit, sparking hope that the pair will reach a deal. The 
DJIA closed at 26,465.54 (+1.35% DoD) while the S&P rose to 2,917.75 (+0.97% 
DoD).  

 Asian stocks rose amid optimism surrounding the meeting between U.S and China 
next week. Trump announced recently that the two countries will resume trade talks 
in the G20 summit later this month. The MSCI APxJ closed at 509.45 (+1.00% 
DoD). 

 European Equities rose sharply after the ECB announced possibly taking on a 
more dovish stance as long as inflation stays low. The MSCI Europe closed at 
129.73 (+1.70%), led by gains in basic resources. 

 US Treasury yields fell 2.1839% (-1.18bps) on average as markets expect a more 
dovish dot plot following the June US Fed meeting, potentially leading to rate cuts 
later in the year. The 10Y treasury yields falling by 3.47 bps. 

 The US Dollar was flat as traders held off making large bets before the Federal 
Reserve's policy announcement on Thursday. The ongoing trade war with China 
have increased expectations for dovish remarks leaving the DXY closing at 97.6440 
(0.09% DoD). 


